
Econ 3HH3/Fall 2017: International Trade 
Mondays and Thursdays, 12:30 – 1:20, and Tuesdays, 1.30-2.20, BSB 120 

 
Instructor: Svetlana Demidova 
Office: 439 Kenneth Taylor Hall 
Phone: (905) 525- 9140. Ext. 26095 
E-mail: demidov@mcmaster.ca    
Office Hours:  Mondays, 2 - 3 p.m., & by appointment  
Course Web Page: avenue to learn (http://avenue.mcmaster.ca/) 
 
TA: TBA 
Office: TBA 
E-mail: TBA 
Office Hours: TBA  
***************************************************************************** 
Course Description  
This course provides an introduction to the basis, consequences and policies of international 
trade and to the multilateral trading system and institutions such as the World Trade 
Organization. This course develops basic theories of international trade. These theories will help 
understand the reasons why countries trade goods and services and firms invest abroad; the 
determinants of trade patterns; and the impact of (gains and loses from) trade on welfare and 
economic development. The insights of these theories will help as well to address policy issues, 
such as trade and investment policies. We are interested to answer questions such as: Do 
countries gain from trade? How much? Are there losers from trade? Why do countries 
implement protectionist trade policies? What is the role of the WTO? Why do countries sign 
preferential trade agreements? What are the political forces that shape trade policies? 
 
 Course Outline  

• Part One: Introduction  
• Part Two: Patterns of International Trade 

- Trade and Technology: The Ricardian Model 
- Gains and Losses from Trade in the Specific-Factors Model 
- Trade and Resources 
- Movement of Labor and Capital Between Countries 

• Part Three: New Explanations for International Trade 
- Increasing Returns to Scale and Imperfect Competition 
- Foreign Outsourcing of Goods and Services 

• Part Four: International Trade Policies 
- Import Tariffs and Quotas under Perfect Competition  
- Import Tariffs and Quotas under Imperfect Competition 
- Export Subsidies in Agriculture and High Technology Industries 
- International Agreements: Trade, Labor and the Environment 
 

Required Text: We will follow closely the following book  
• Robert C. Feenstra and Alan M. Taylor (the fourth edition, 2017), “International Trade,” 

Worth Publishers, ISBN is 978-1-319-06173-9 
 

Note: Cheaper copies may be available on the internet. In addition, this textbook is available in 
electronic format: 
https://www.vitalsource.com/products/loose-leaf-version-for-international-trade-robert-c-
feenstra-v9781319068905 

mailto:ailto:demidov@mcmaster.ca
http://avenue.mcmaster.ca/
https://www.vitalsource.com/products/loose-leaf-version-for-international-trade-robert-c-feenstra-v9781319068905
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Grading: There will be one midterm exam and one final exam. No extra credit will be given for 
the course.  Grades will be based on  

• problem sets (30%),  
• in-class midterm (30%), the date and place for it: October 24 (Tuesday), 1.30-2.20, in 

our usual classroom 
• a final exam (40%). 

 
If you are particularly interested in a topic, you are invited to explore the recommended books.  
 
Recommended Books 

• Irwin, Douglas (2002), “Free Trade Under Fire,” Princeton University Press. 
• Krugman, Paul (1997), “Pop Internationalism,” Cambridge, MA, the MIT Press. This is 

an electronic recourse that you may access from any McMaster proxy terminal. 
• You may also want to use James Markusen et al. as a secondary textbook. It is out of 

print but is available online at: http://spot.colorado.edu/~markusen/textbook.html 
 
Homework Assignments: You will have one week to work on them and turn them in.  All 
homework assignments will be collected at the end of the class on the due date unless notified 
otherwise.  If you submit an early assignment, place it in the instructor’s mailbox or hand it 
directly to the instructor.   

Do not slip it under the instructor’s office door.   
Do not send attachments with e-mail messages.  

LATE homeworks will NOT be accepted under any circumstances.  
All homework assignments, solutions, and announcements will be posted on the course web site. 
Hard copies of the homework assignments will be also handed out in class. Remember that the 
homework assignments carry a weight of 30%, so if you work sincerely on them, you will be 
able to secure that part of your grade.  Also, the homework assignments would be a very good 
indicator of what you may expect in the mid-term and final exams. 
If you have a legitimate reason not to submit the home work on time, the weight of that home 
work will be applied to the rest of the home works in equal shares. 
 
Exams: The exams will be a mixture of short answer and analytical questions, as well as 
numerical problems. There will be NO MAKE-UP midterm exams. If you have a legitimate 
reason not to take a midterm exam, the weight of that midterm will be applied to your final 
exam.  In this case, your decision must be made before the midterm begins. You cannot take the 
midterm or part of the midterm and later choose to drop it. Students with a valid and verified 
excuse (health or family emergency) must notify the instructor prior to the exam and submit 
documentation to the student's Faculty office (Social Science, Business, etc.). 
 
Calculators: 
Only university approved calculators will be permitted in tests and the exam. 
 
Photo ID: 
You will be required to show your university photo ID at all tests and the exam. 
 
Avenue to learn (ATL): Everything you need to know will be posted on ATL. Course outline, 
information on assignment, tests, and exam, and any important announcements will be posted 
there. It is your responsibility to check ATL regularly. 
 
 
 
 

http://spot.colorado.edu/~markusen/textbook.html


E-mails: 
Replies to your e-mails will take up to 24 hours except for weekends, when you might have to 
wait till Monday. Effective September 1, 2010, it is the policy of the Faculty of Social Sciences 
that all e-mail communication sent from students to instructors (including TAs) must originate 
from the student’s own McMaster University e-mail account. This policy protects confidentiality 
and confirms the student’s identity. It is the student’s responsibility to ensure that 
communication is sent to the university from a McMaster account. If an instructor (or TA) 
becomes aware that an e-mail has come from an alternate address, the instructor will ignore it. 
 
ACADEMIC HONESTY  
Academic dishonesty consists of misrepresentation by deception or by other fraudulent means 
and can result in serious consequences, e.g. the grade of zero on an assignment, loss of credit 
with a notation on the transcript (notation reads: "Grade of F assigned for academic dishonesty"), 
and/or suspension or expulsion from the university. 
It is your responsibility to understand what constitutes academic dishonesty. For information on 
the various kinds of academic dishonesty please refer to the Academic Integrity Policy located at  

http://www.mcmaster.ca/policy/Students-AcademicStudies/AcademicIntegrity.pdf  
 
 
 
 
Frequently Asked Questions  
 

• What is the strategy for doing well in the course? Attend lectures regularly, because you 
might feel lost if you do not.  Check the course web page frequently because there will be 
announcements, homework assignments, and extra materials related to the course plan. 
Also, doing the problem sets is the best way to prepare for the exams 

 
• Can my friends and I work together on the problem sets? Yes. The problem sets are 

intended to be learning experiences and you are encouraged to work with your 
classmates; however, you must submit your own problem set solutions. Remember: if 
you copy another student's answers without understanding the material, your exam 
performance will suffer.  

 
• What material will be covered on the midterm and final exam? The midterm exam will 

cover the material from the first half of the semester. The final exam will cover the 
material from the second half of the semester. Exams will cover all lecture material 
(including any extensions covered in section) and all required reading. The specific 
readings that will be required for each exam will be announced well ahead of each exam 
date.  

 
• What do I do if a mistake was made in grading my home work? After the home work is 

returned, you will need to contact our TA to discuss this issue, since the home work 
grading is done by our TA. Only if you are still not satisfied with the results of the 
discussion with our TA, you can contact the instructor. 

 
• What do I do if a mistake was made in grading my midterm exam? After the exam is 

returned, you will have two weeks to submit a written account of your problem or 
concern to the instructor. Beyond this deadline, no complaints will be entertained. Note 
that re-grades will not be confined to the disputed part of the exam. 
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